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1 . AUSTRALIAN (JOHN ROWLAND, DEPARTMENT OF TRANSPORT) 

DISCUSSED JULY 10 CONSULTATIONS IN WASHINGTON (REFTEL A) IN 
TERMS OF THE COMMENT IN CANBERRA'S REPLY OF MAY 12 (REFTEL B). 

2. ROWLAND HAD RETURNED FROM LONDON JUNE 25TH AND JUNE 26TH 
WAS HIS FIRST DAY IN THE OFFICE AFTER THE LONDON DISCUSSIONS 
TO WHICH THE DEPARTMENT REFERRED. HE WAS APOLOGETIC THAT HE 
COULD NOT RESPOND TO EMBASSY PHONE CALLS BEFORE TODAY. 

ROWLAND SAID THAT THE DOT WAS WELL AWARE OF ITS OBLIGATION 

TO MEET ITS COMMITMENT FOR DISCUSSIONS IN WASHINGTON FOLLOWING 
UP THE FEBRUARY DISCUSSION IN CANBERRA (REF D). HE 
NOTED, HOWEVER. THAT THIS WAS PRECISELY WHY THE DOT HAD 
RESPONDED IN MAY TO THE DEPARTMENT S INQUIRY THAT 
"JULY 10TH IS A GOOD DATE TO WORK TOWARDS". HE SAID THAT THE DOT 
WAS NOW FULLY ENGAGED IN THE SUMMARY AND REPORT WORK BASED ON 
THE UK DISCUSSIONS FROM WHICH HE HAD JUST RETURNED; THE UK 
HAS REQUESTED ADDITIONAL CONSULTATIONS IN JULY (TO WHICH THE 
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MINISTER AND DOT WILL ACCEDE) AND THAT HTHIS IS COMPLICATED 
BY THE PROBLEM THAT THE "INTERNATIONAL AVIATION POLICY 
REVEIW" (PARAGRAPH FIVE REFTEL C) WAS STILL NOT COMPLETED 
AND IN THE CIRCUMSTANCES THERE WAS NO LIKELIHOOD AT ALL OF 
ANY MEANINGFUL DISCUSSION IN WASHINGTON IN JULY. HE SAID 
THAT IF WASHINGTON INSISTED ON THE GOA’S COMING TO WASHINGTON 
ON JULY 10TH THEN IT WOULD DO SO TO MEET ITS OBLIGATION AND 
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TO DEMONSTRATE ITS GOOD FAITH; HOWEVER, HE SAID THAT THE 
GOA DELEGATION COULD ONLY SIT AROUND AND ' CHEW THE FAT" AND 
SAY "WE'RE SORRY" BUT THAT NOTHING CONCRETE COULD BE 
ESTABLISHED OR ACCOMPLISHED. 

3. ROWLAND SAID THAT HIS DISCUSSIONS (WELL INTO THE NIGHT 
EVERY NIGHT SINCE HIS RETURN) HAS CONVINCED HIM THAT THE 
POLICY REVIEW TO WHICH MINISTER NIXON REFERRED IN APRIL WOULD 
BE COMPLETED IN EARLY AUGUST AND THAT THE GOA COULD NOW SHOOT 
FOR A DATE IN AUGUST - PREFERABLY THE 3RD WEEK IN AUGUST 

FOR THE WASHINGTON CONSULTATIONS. HE ASKED EMBASSY TO 
INFORM WASHINGTON OF THIS AND TO PROVIDE AN EARLY REPLY. 

4. EMBASSY COMMENT: AS THE DEPARTMENT IS. NO DOUBT, AWARE, 

THE UK-GOA DISCUSSIONS HAVE GENERATED SOME PARTICULAR HEAT 

IN THE REGION. THE SINGAPORE, MALAYSIAN. AND THE PHILIPPINE GOVTS. 
HAVE MADE BLUNT STATEMENTS TO THE GOA THAT ANY FARE REDUCTIONS 
AND OTHER ACTIONS ON THE UK- AUSTRALIA ROUTES THAT WOULD BE 
PREJUDICIAL TO THE INTEREST OF SINGAPORE AIRLINES MALAYSIAN, 
PHILIPPINE AIRLINES WOULD FORCE IMMEDIATE DEMANDS FOR 
RENEGOTIATIONS WITH THE AUSTRALIANS. ROWLAND WAS ASKED TO 
COMMENT ON THIS AND SAID THAT. WHIKLE IT IS TRUE THAT THIS IS 
AN ISSUE AND IS CERTAINLY WIDELY REPORTED IN THE PRESS, THE 
UK- AUSTRALIA ROUTES ARE ALSO THE MOST DIFFICULT POLITICAL 
THICKET THE AUSTRALIANS FACE WITH ALL OTHER COUNTRIES WITH 
CIVIL AVIATION INTERESTS ON THIS ROUTE THROUGHOUT THE FAR 
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EAST, EAST ASIA AND THE MIDDLE EAST AND THAT THE POLITICIAL 
COMPLEXITY OF THIS ROUTE AND ITS IMPACT ON THE ENTIRE GOA 
INTERNATIONAL AVIATION POLICY REVIEW IS OVERRIDING. HE 
SAID THAT HE WANTED WASHINGTON TO KNOW THAT HE WAS IN NO WAY 
DISCOUNTING THE IMPORTANCE OF THE U.S.-GOA BILATERAL AND 
THE ROUTES, FARES AT AL; HE SIMPLY WANTED THIS TO BE PUT INTO 
PERSPECTIVE. HE ADDED ALSO THAT THE UK- AUSTRALIA ROUTING TO 
WHICH HE WAS REFERRING IN TERMS OF THE UK-GOA BILATERALS 
GENERATED MORE THAN 50 PERCENT OF THE TOTAL SEAT CAPACITY OF 
QANTAS AND THAT HE WAS HOPEFUL THAT THE NEGOTIATIONS WOULD 
RESULT IN THE BEST (LOWEST) FARE STRUCTURE IN THE WORLD IN 
TERMS OF PER ROUTE/KILOMETER. 

5. ROWLAND SAID THAT HE HAD NO DOUBT THAT THE INDUSTRY 
PRESSURE AND INTEREST IN THE U.S. WAS FORCING WASHINGTON TO 
TRY TO HOLD TO THE JULY 10TH DATE. HOWEVER, HE SAID THAT 

HE WAS HOPEFUL THAT WASHINGTON COULD SEE ITS WAY Cl F AR TO 
AGREE TO THE LATE AUGUST PROPOSED DATE FOR THE U.S.-GOA 
DISCUSSIONS IN WASHINGTON. 

6. ACTION REQUESTED: DEPARTMENT IS REQUESTED TO INFORM 
EMBASSY ASAP ON THE PROPOSAL FROM ROWLAND. 
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